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risk retention gr oups to pay prem ium taxes on a
nondiscriminatory basis. They will also have to register with
our insurance director. They will have to make a showing of
their condition should they be required to be examined. They
will be...they will have to comply with lawful orders. A ll of
these things are premised on the passage of 514 and the granting
of our Department of Insurance some regulatory oversight in the
creation or regulation of risk retention groups and gr oup
insurance purchasing pools which are authorized by the bill. I
would move for its adoption. It is a matter of some consequence
because there are companies who would like to be gin a r isk
retention group in Nebraska and these rules should be in place,
and, secondly, because we have individuals who w ould l ike t o
have relief, who would like to be able to use the Unfair Claims
Settlement Practices Law to get b etter tr eatment ou t of the
offshore companies which are now doing business in the State of
Nebraska

S PEAKER BARRETT: Thank you. Disc ussion on the motion t o
advance. Se n a t o r M o r ehead.

SENATOR MOREHEAD: Yes, Mr. Speaker, I have a question for
Senator Landis if he is free to answer.

SPEAKER BARRETT: Senator L andis, would you re spond to a
quest i on '?

SENATOR MOREHEAD: As I understand iis, now this applies to all
of those companies, both individual companies and p ooling
companies, who are operating offshore, self-insured type o f
entities within their own bu sinesses. In ot her words, the
business sets up their own insurance and o perates it on an
offshore charter. This will now apply to them.

SENATOR LANDIS: Senator Mo rehead, there ar e a couple of
offshore operations, however, those were pursuant to th e 1981
federal law. I am now told by a representative of the
Department of Insurance that as of 198 6 tho s e offshore
operations may not have the same a thorization. They will have
to be authorized in a state, in one of the states of the Union.
If they are authorized in one of the a =ates of the Union, then
they will qualify under the Risk Retention Act and, whil e t h ey
might choose Nebraska to be the place of their domicile, they
could also choose one of the other states. If they choose on e
of the other states, we wi ll n eed s ome kind of reciprocal
regulation to control their operations. So let me de emphasize

2335


